
Thrivent Low Volatility Equity Fund

Mutual Funds

TLVOX (Class S)  •  March 31, 2023

Q1 2023 Commentary

Noah Monsen, CFA

Senior Portfolio Manager

Industry since:
Thrivent since:
Fund since:

Industry since:
Thrivent since:
Fund since:

Industry since:
Thrivent since:
Fund since:

2008
2000
2017

2006
2006
2018

2008
2019
2023

Brian Bomgren, CQF

Senior Portfolio Manager

Jing Wang, CFA

Senior Portfolio Manager

Management Key personnel

Sharon Wang, CFA

Senior Portfolio Manager

Industry since:
Thrivent since:
Fund since:

2001
2017
2017

  Executive Summary

• In a quarter of strong equity returns, the low volatility strategy underperformed traditional market indices, but still outperformed modestly
for the trailing year with substantially lower volatility.
• International stocks outperformed U.S. stocks for both the quarter and trailing year.
• Factor performance in the low volatility stock universe was positive, though not large in magnitude, helping the portfolio to outperform its
benchmark, MSCI World Minimum Volatility Index, over the quarter and trailing year.

Performance factors

Rising interest rates throughout many of the world’s economies have raised concerns about global growth. Despite these concerns, markets
generated significant positive returns for the quarter, continuing to recover from negative return for the first three quarters of last year. International
equities outperformed U.S. equities for both the quarter and the trailing year, marking a rare break in U.S. equity dominance that began after the
global financial crisis of 2008-2009.

January saw reversals in the performance of many quantitative factors that made for a challenging investment environment for our quantitative models.
In international markets, risky stocks with high volatility and market betas rallied strongly. Similarly, in U.S. stocks, companies with the largest
increases in projected earnings underperformed those with the lowest. However, these reversals proved to be short-lived, and through the rest of the
quarter, high quality and profitability (using measures like return on investment and free cash flow growth) helped the portfolio in international stocks,
and momentum and analyst sentiment factors worked well in the U.S. In Japan, dividend yield combined with strong balance sheet ratios helped to
identify outperforming stocks.

During the quarter, the portfolio’s outperformance was driven primarily by stock selection in U.S. and Japan, with European selection detracting
overall. Among U.S. stocks, the best performance came from Information Technology, Consumer Discretionary, and Utilities sectors. Turmoil in the
banks in Europe and the U.S. had little impact on the portfolio, as they comprise only a small portion on the portfolio and its benchmark. Within
Europe, underperformance was driven mostly by Industrials and Communications Services companies. Japan’s positive contribution was most
concentrated in Financials and Information Technology.

Portfolio outlook
The risk environment for international stocks remains challenging, as growth concerns continue. The collapse of Credit Suisse on the heels on the
failures of two U.S. regional banks also adds concerns of contagion in the financial system. However, a slowdown in the pace of interest rate increases
as inflation moderates in many developed economies has helped to calm markets and allow foreign currencies to recover against the U.S. dollar.
Continued weakening of the dollar could provide a boost to international stocks going forward. In the U.S., we see risks as fairly balanced between
growth concerns and the prospect of slowing inflation allowing the Federal Reserve to slow down or pause interest rate increases providing room for
stocks to rally. Likewise, we do not currently see any stretched risks or valuations in that quantitative factors we track.

The portfolio generally seeks a neutral allocation across global regions and sectors, and the factor exposures we seek differ across regions. In the
U.S., we favor lower volatility stocks with improving earnings expectations and low short interest. In Japan, we favor value factors, and avoid price
momentum. In the rest of the world, we emphasize high quality with low volatility and low valuations.
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Performance For the period ending March 31, 2023  •  Periods less than one year are not annualized.

Average annualized returns (%) 3 months YTD 1 year 3 years 10 years5 years Since
Inception

2.82 2.82 -4.52 10.31 5.72 N/AThrivent Low Volatility Equity Fund — S share 6.50

- Expense ratio: net 0.95%, gross 1.41%; Incept. date 2/28/2017

2.10 2.10 -5.10 8.54 5.70 7.31MSCI World Min Vol Index - USD NR

6.35 6.35 -5.65 14.95 6.37 7.67Morningstar Global Large-Stock Blend Avg

thriventfunds.com  •  Advisors: 800-521-5308 | sales@thriventfunds.com  •  Investors: 800-847-4836 | contact your advisorLearn more:

Top 10 Holdings (excluding derivatives and cash) 19.26% of Fund, as of Feb 28 2023: Johnson & Johnson: 2.55%, Gilead Sciences, Inc.: 2.26%,
Merck & Co, Inc.: 2.02%, Consolidated Edison Inc: 1.95%, Walmart, Inc.: 1.88%, Verizon Comm, Inc.: 1.87%, McDonald's Corp: 1.79%, Thomson
Reuters Corp: 1.76%, Regeneron Pharma Inc: 1.61%, Newmont Corp: 1.57%

The Adviser has contractually agreed, for a period of one year from the date of the most recent prospectus, to waive certain fees and/or reimburse
certain expenses associated with the Fund. If not waived, returns would have been lower. Refer to the Fees & Expenses table in the prospectus.

Any indexes shown are unmanaged and do not reflect the typical costs of investing. Investors cannot invest directly in an index.

MSCI World Minimum Volatility Index - USD Net Returns is designed to measure the performance of a minimum variance strategy applied to a
universe of large- and mid-cap stocks in 23 developed market countries. It is an optimized version of the MSCI World Index.

The Morningstar average represents the average total return annualized when greater than one year for all reported funds in the category. Morningstar
averages do not include sales charges/fees. If included, returns would have been lower. ©2023 Morningstar, Inc. All rights reserved. The information
contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be
accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.

Risks: The Fund may experience volatility due to investments in equity securities. The Fund’s value is influenced by a number of factors, including the
performance of the broader market, and risks specific to the Fund’s asset classes, investment styles, and issuers. The use of quantitative investing
techniques and derivatives such as futures also involves risks. Foreign investments involve additional risks, such as currency fluctuations and political,
economic and market instability. The Adviser's assessment of investments may prove incorrect, resulting in losses or poor performance. Securities
markets generally tend to move in cycles with periods when security prices rise and periods when security prices decline. These and other risks are
described in the prospectus.

This commentary may refer to specific securities which Thrivent Mutual Funds may own. A complete listing of the holdings for each of the Thrivent
Mutual Funds is available on thriventfunds.com.

All data represents past performance. Past performance does not guarantee future results. The investment return and principal value of the investment
will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current performance may be lower or
higher than the performance data quoted. Call 800-847-4836 or visit thriventfunds.com for performance results current to the most recent month-end.

Investing involves risks, including the possible loss of principal. The prospectus and summary prospectus contain more complete information on the
investment objectives, risks, charges and expenses of the fund, and other information, which investors should read and consider carefully before
investing. Prospectuses and summary prospectuses are available at thriventfunds.com or by calling 800-847-4836.

Thrivent Distributors, LLC, a registered broker-dealer and member FINRA/SIPC, is the distributor for Thrivent Mutual Funds. Asset management
services are provided by Thrivent Asset Management, LLC, an SEC-registered investment adviser. Thrivent Distributors, LLC, and Thrivent Asset
Management, LLC are subsidiaries of Thrivent, the marketing name for Thrivent Financial for Lutherans.

© 2023 Thrivent
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