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  Executive Summary

• Thrivent Municipal Bond Fund outperformed the Bloomberg Municipal Bond Index in the first quarter with a 2.95% return vs a 2.78%
return for the index.
• The Fund benefited from large allocation to BBB-rated credits and longer portfolio duration.
• Stronger than expected economic news and increased stress in the banking sector led to large yield swings during the quarter.

Performance factors

The Fund benefited from an overall longer duration in a quarter with large swings in Treasury and Municipal yields. The quarter started with a strong
rally that ended in early February with a strong jobs report, continuing low unemployment claims and surprisingly strong inflation numbers. The
direction of the market changed in the middle of March when worries surfaced in the banking sector, caused by the abrupt collapse of the Silicon
Valley Bank. The bank collapse and uncertainty around the banking sector led to another strong rally and the quarter ended up with overall lower
yields compared to the start of the quarter.

BBB rated bonds outperformed in the quarter and the Fund benefited from an overweight in this rating category. Also benefiting the Fund was the
lackluster performance of the High Yield and Non-Rated sector for the quarter. The Fund also benefited from overweights in the transportation,
tobacco and lease/appropriation sectors which all did very well. Strength was seen in our holdings of New Jersey Transportation Trust bonds and
Illinois Met Pier bonds, both in the lease/appropriation sector. Met Pier’s was helped by Standard and Poor’s ratings upgrade for the State of Illinois.
The Health Care sector underperformed, with noted weakness in the senior living segment. The senior living segment continues to face pressure from
high labor costs and a slow rebound in new tenants moving into the facilities. The Fund’s holdings in Lifespace Communities, a large senior living
system, underperformed when Lifespace’s rating was put on a negative watch by Fitch and bonds subsequently traded lower in the market.

The Fund added, selectively, to most sectors. Larger investments were made in the hospital, higher education, charter school, electric and water
utility, and the industrial development sectors. The municipal market saw exceptionally low new issue supply in the first quarter which helped
municipals to remain relatively expensive compared to US treasuries. Flows into municipal bond funds and ETFs are reported to being flat for the
quarter which would be an improvement from 2022.

The Fund’s one-year underperformance, -2.01% vs 0.26%, was driven by the overall longer portfolio duration in a market with increasing interest rates
combined with underperformance in the senior living, transportation, and tobacco sectors. The Fund’s longer duration has been a positive for the past
six months, but not to the extent to fully offset the large backups of the second and third quarters of 2022. The Fund’s lower exposure to
underperforming High Yield and non-Investment Grade securities also had a positive impact on the portfolio's one-year return. Performance was
hampered by overweights in the senior living segment which underperformed in the past year.

Portfolio outlook
With strains starting to show in the overall economy and most recently the banking sector, The Federal Reserve (“Fed”) is getting closer to a pause in
its current regiment of rate increases. Depending on how the economic data rolls in, especially regarding the job market and inflation, rate cuts could
follow soon. The uncertainty around the economic data together with the ongoing negotiations around an increase to the national debt ceiling,
provides fertile ground for continued rate volatility into the summer. The municipal yield curve is currently inverted, with shorter maturity yields higher
than the intermediate maturity yields. It is very unusual, if not unprecedented, to see an inversion to this extent in the municipal market and we expect
a move to a more traditionally shaped yield curve as the Fed changes to a pause and later starts to ease by cutting the rates. With this in mind, we see
more value in the long and short end of the yield curve with less value in the “belly” of the curve. We expect the Fund to continue to have longer
duration than the Bloomberg Municipal Bond Index while actively managing the Fund’s duration by utilizing interest rate futures, both short and long,
on US Treasuries. Currently the market is offering attractive current yields, providing us with opportunities to realize tax losses and reinvesting
proceeds in bonds with higher book yields.
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Performance For the period ending March 31, 2023  •  Periods less than one year are not annualized.

Average annualized returns (%) 3 months YTD 1 year 3 years 10 years5 years Since
Inception

2.95 2.95 -2.01 -0.19 1.45 2.01Thrivent Municipal Bond Fund — S share 3.99

- Expense ratio: net 0.51%, gross 0.54%; Incept. date
10/31/1997

2.78 2.78 0.26 0.35 2.03 2.38Bloomberg Muni Bd Index

2.87 2.87 -2.33 -0.04 1.54 2.16Morningstar Muni National Long Avg

thriventfunds.com  •  Advisors: 800-521-5308 | sales@thriventfunds.com  •  Investors: 800-847-4836 | contact your advisorLearn more:

Top 10 Holdings (excluding derivatives and cash) 60.66% of Fund, as of Feb 28 2023: New York: 11.43%, Texas: 9.78%, California: 8.06%, Illinois:
6.84%, Florida: 4.74%, Colorado: 4.60%, Ohio: 4.54%, Massachusetts: 4.02%, Minnesota: 3.60%, New Jersey: 3.05%

The Adviser has contractually agreed, for a period of one year from the date of the most recent prospectus, to waive certain fees and/or reimburse
certain expenses associated with the Fund. If not waived, returns would have been lower. Refer to the Fees & Expenses table in the prospectus.

Any indexes shown are unmanaged and do not reflect the typical costs of investing. Investors cannot invest directly in an index.

Bloomberg Municipal Bond Index is a market value-weighted index of investment grade municipal bonds with maturities of one year or more.

The Morningstar average represents the average total return annualized when greater than one year for all reported funds in the category. Morningstar
averages do not include sales charges/fees. If included, returns would have been lower. ©2023 Morningstar, Inc. All rights reserved. The information
contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be
accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this
information.

Risks: Municipal bonds may be affected by political or economic conditions at the state, regional or federal level. Debt securities are subject to risks
such as declining prices during periods of rising interest rates and credit risk, or the risk that an issuer may not pay its debt. Changes in federal
income tax laws or rates may affect both the net asset value of the Fund and the taxable equivalent interest generated from securities in the Fund.
Some issues may be subject to state and local taxes and/or the federal and state alternative minimum tax (AMT). The use of futures contracts involves
additional risks such as a loss in value in the underlying instrument, which could decrease the Fund’s value. High yield securities are subject to
increased credit risk as well as liquidity risk. The Adviser's assessment of investments may prove incorrect, resulting in losses or poor performance.
The London Interbank Offered Rate (LIBOR) is being phased out, which brings uncertainty to instruments tied to it. When bond inventories are low in
relation to the market size, there is the potential for decreased liquidity and increased price volatility. Securities markets generally tend to move in
cycles with periods when security prices rise and periods when security prices decline. In unusual circumstances, the Fund could experience a loss
when selling portfolio securities to meet redemption requests for a variety of reasons. These and other risks are described in the prospectus.

This commentary may refer to specific securities which Thrivent Mutual Funds may own. A complete listing of the holdings for each of the Thrivent
Mutual Funds is available on thriventfunds.com.

All data represents past performance. Past performance does not guarantee future results. The investment return and principal value of the investment
will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current performance may be lower or
higher than the performance data quoted. Call 800-847-4836 or visit thriventfunds.com for performance results current to the most recent month-end.

Investing involves risks, including the possible loss of principal. The prospectus and summary prospectus contain more complete information on the
investment objectives, risks, charges and expenses of the fund, and other information, which investors should read and consider carefully before
investing. Prospectuses and summary prospectuses are available at thriventfunds.com or by calling 800-847-4836.

Thrivent Distributors, LLC, a registered broker-dealer and member FINRA/SIPC, is the distributor for Thrivent Mutual Funds. Asset management
services are provided by Thrivent Asset Management, LLC, an SEC-registered investment adviser. Thrivent Distributors, LLC, and Thrivent Asset
Management, LLC are subsidiaries of Thrivent, the marketing name for Thrivent Financial for Lutherans.
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