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Declining hostilities and oil prices drove a 
powerful rally in mid-cap stocks
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  Key takeaways

· Valuation spreads remain tight at the same time as earnings across the mid-cap universe are strong and broadening

out. We are focused on companies that can maintain or improve their operating performance and expand their return

on invested capital. We are cautious about those companies that appear cheap but have a weak operating

performance this late in the business cycle as they may be value traps.

· Over the quarter, Thrivent Mid Cap Stock Fund returned 18.23% versus the Russell Mid Cap Index’s 13.8% return. The

Fund’s relative returns were broad-based and led by the Information Technology sector. Only one sector slightly

underperformed.

· We continue to analyze our potential investments in the following three buckets: valuation, operating performance,

and a proprietary view. In the current environment, companies improving or maintaining a high return on invested

capital receive the highest consideration.

Performance factors

+ Onto Innovation (ONTO) – ONTO returned 71% during

the second quarter as semiconductor companies

announced capital expenditure increases to meet

increasing demand. The company not only benefited

from the increased industry spending tailwind but also

from market share gains and new product releases. We

slightly lowered ONTO during the quarter given its

weight and portfolio risk contribution.

+ Datadog (DDOG) – DDOG returned 110% during the

second quarter. The company’s revenue accelerated to

over 30% as their monitoring, log management, and

observability products become even more essential in

an AI world. We continue to like DDOG’s positioning and

maintained our position.

+ Nokia (NOK) – NOK returned 62% during the second

quarter. Nokia’s revenue, margins, and guidance all

increased in the reported first quarter earnings report.

The company’s optical and IP units grew 11% year-over-

year in Q1, and management increased 2026 optical

and IP revenue guidance to 18-20% growth. While

Nokia remains a top five holding, we did trim the

position during the quarter given its weight and

portfolio risk contribution.

– Devon Energy (DVN) – DVN was down 15% during 

the second quarter. While DVN’s fundamentals 

were in-line with expectations during the quarter, 

two factors impacted the company’s returns. First, 

the exploration and production (E&P) index was 

down 16% during the quarter, and DVN mirrored 

that performance. The company also acquired 

Coterra, and investors are waiting to receive the 

combined company’s strategy. DVN remains one of
the best positioned E&P companies, and we

– Expand Energy (EXE) – Expand declined 18%

during the second quarter. The company also

followed the E&P sector lower and was also hurt by

concerns of excess natural gas production and

management turnover. We maintained our position

as we like the company’s natural gas inventories.

– Ulta Beauty (ULTA) – Ulta Beauty was down 10%

during the second quarter. Ulta is managing

revenue growth against margin expansion, and

investors are concerned they can achieve one or

the other, but not both. We continued to hold

ULTA.
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Portfolio activity

· Initiated: JFrog (FROG) – JFrog’s ability to manage and protect underlying computer code is only growing in

importance as AI writes more code as well as increases the automation of security attacks. The company was

grouped with all software companies when investors thought AI would destroy all software models. The

significant price decline created an excellent entry point.

· Added to: Exelixis (EXEL) – We added to the position in Exelixis given our conviction that the company’s drug

pipeline will increase their market potential. Continued CABOMETYX strength with expansion into

neuroendocrine tumors and favorable Zanzalintinib STELLAR-303/304 outcomes for advanced cancers could

materially increase confidence in Exelixis’ long-term revenue potential.

· Trimmed: Steel Dynamics (STLD) – We trimmed Steel Dynamics after significant appreciation driven by

increasing steel prices and the company’s successful aluminum plant launch.

· Exited: monday.com (MNDY) – We exited monday.com after determining a sizable portion of the company’s

revenue was at risk from being replaced by AI.

Portfolio outlook

The most important question facing the market is whether the hyperscaler’s AI investment will generate a significant return-

on-investment to justify continued spending. While it will take time to answer this question, early signs are positive as many

industries are just at the beginning of experiencing increased AI productivity. Given this backdrop, we see opportunities in

industries that will benefit from this spending, but more importantly, in companies and industries that will utilize AI to

improve productivity – gains for which the market may not yet be crediting them. On the former, we are concentrating on

those companies that provide essential technology that is supply constrained and, therefore, has pricing power. On the

latter, the Health Care industry is an area of opportunity that is already seeing AI benefits in drug discovery and data

analysis.

   The two major risks we are watching are AI spending and geopolitics. If AI spending rolls over, many industries – especially

technology – will lose their growth foundation. Our geopolitical concerns are both international and domestic. Any

escalation of the multiple wars around the world presents a risk to economic growth. Domestically, our political system is

moving further to extremes with each election. Future elections may bring about significant changes and potentially change

laws that could also impact the economic backdrop.
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Performance For the period ending June 30, 2026  |  Periods less than one year are not annualized.

All data represents past performance. Past performance does not guarantee future results. The investment return and
principal value of the investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less
than the original cost. Current performance may be lower or higher than the performance data quoted. Call 800-847-
4836 or visit thriventfunds.com for performance results current to the most recent month-end.

Performance returns are calculated using values carried to additional decimal places. As a result, excess return figures
may not equal the difference between the rounded performance figures shown.

Average annualized returns (%)
3

months
YTD 1 year 3 years 10 years5 years

Since
Inception

Thrivent Mid Cap Stock Fund — S share 18.23 18.65 22.15 12.42 7.00 12.47 9.68

- Expense ratio: net 0.75%, gross 0.75%; Incept. date 12/29/1997

Russell Midcap Index 13.83 15.30 21.63 16.51 8.50 12.00

S&P MidCap 400® Index 14.47 17.34 25.89 15.41 9.07 11.65

Morningstar Mid-Cap Blend Avg 14.59 15.88 23.75 15.83 8.80 11.52

Top 10 Holdings (excluding derivatives and cash): 24.62% of Fund as of May 29 2026: Steel Dynamics, Inc.: 3.61%, Nokia Oyj
ADR: 3.18%, Datadog, Inc.: 2.65%, First Industrial Realty Trust Inc: 2.38%, Arch Capital Grp, Ltd.: 2.33%, Onto Innovation, Inc.:
2.18%, Monolithic Power Syst, Inc.: 2.18%, M&T Bank Corp: 2.09%, Western Digital Corp: 2.05%, Quanta Srvcs, Inc.: 1.97%

fp.thriventfunds.com  •  800-521-5308  •  sales@thriventfunds.comAdvisors: contact your advisorInvestors:

Any indexes shown are unmanaged and do not reflect the typical costs of investing. Investors cannot invest directly in an index. For more information on the
index providers and their disclaimers, visit thriventfunds.com/privacy-and-security/index-provider-notices.

Russell Midcap® Index measures the performance of U.S. medium-capitalization equities.

S&P MidCap 400® Index represents the average performance of a group of 400 medium capitalization stocks.

The Morningstar average represents the average total return annualized when greater than one year for all reported funds in the category. Morningstar
averages do not include sales charges/fees. If included, returns would have been lower. ©2026 Morningstar, Inc. All rights reserved. The information
contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate,
complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Risks: Medium-sized companies often have greater price volatility, lower trading volume, and less liquidity than larger, more established companies. The
Fund’s value is influenced by a number of factors, including the performance of the broader market, and risks specific to the Fund’s asset classes and
issuers. The Adviser's assessment of investments may prove incorrect, resulting in losses or poor performance. These and other risks are described in the
prospectus.

This commentary may refer to specific securities which Thrivent Mutual Funds may own. A complete listing of the holdings for each of the Thrivent Mutual
Funds is available on thriventfunds.com.

Investing involves risks, including the possible loss of principal. The prospectus and summary prospectus contain more
complete information on the investment objectives, risks, charges and expenses of the fund, and other information, which
investors should read and consider carefully before investing. Prospectuses and summary prospectuses are available at
thriventfunds.com or by calling 800-847-4836.

Thrivent Distributors, LLC, a registered broker-dealer and member FINRA, is the distributor for Thrivent Mutual Funds. Asset management services are
provided by Thrivent Asset Management, LLC, an SEC-registered investment adviser. Thrivent Distributors, LLC, and Thrivent Asset Management, LLC are
subsidiaries of Thrivent, the marketing name for Thrivent Financial for Lutherans.

©2026 Thrivent
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